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BUYBACK OF EQUITY SHARES

—

WHAT IS BUYBACK?
x |IT ISA METHOD OF FINANCENGINEERING.

x REFER® THE REPURCHASINGBAREBYTHE COMPANY THAT
ISSUEDHEM.

x THHSSUING COMPANPAY ITS SHAREHOLDERIS ,MARKET VALUE
PERSHARE FOR THE SHARES BROUGHT BACK.

x THE COMPANY RBSORBBHAT PORTION OF ITS OWNER&HIEH
WASPREVIOUSLY DISTRIBUTED AMONG PUBLIC ANDNRAESADRS.



WHY BUYBACK OF EQUITY?

x TO REDUCE THE NUMBER OF SHARES IN CIRCULATION IN ORDER TO IMF
THE SHARRICE.

x RETURNHE RESOURUOESTHE SHAREHOLDERE.H ARE NOONGER
NEEDED BY THE COMPANY

x TOIMPROVEHAREHOLDERG S VINHIGHEER ERRNSIGS FERN G
SHARE (EPS

x TOPROVIDE A SAFEGUARD AGAINST HOSTHEBVERKBY INCREASING
PROMOTEROS.HOLDI NGS ~



HOW IS BUYBACK DONE?

~  BUYING FRONDPEN MARKET
A THECOMPANY BUYS ITS OWN STOCKS FROM THE MARKET

AHAPPENS THROUGBROBERBPANY 3 S

A NO OBLIGATION TO CONDUCT THE REPURCHASE PROGRAMARNBERNEEMENT.
A THECOMPANY HAS THE OPTION TO CANCEL IT

A IT CAN PROVE TO BE VERY COST EFFECTIVE.



FIXED PRICE TENDER-ER
A THE COMPANY MAKES AN OFFER TO BUY AIBIRESHARE AT A FIXERICE.

A THE PRICE OFFERED BY THE COMPANY IS ABOVE THE CURFRNCEMARKET
A THE SHAREHOLDERS HAVE THE OPTION TO SELL BACK THE SHARE SIRARBID

A IF TOTANO OF SHARES EXCEEDS THE SHARES REQUIRED BY THE COMPANY, SHARES /
BOUGHT BACK ON A PHRATA BASIS

A CAN BE CONDUCTEDICKLY.
A CAN BE COSTLIER THAN BUYING SHARES BACK FROM THE OPEN MARKET.



DUTCH AUCTION TENDER OFFER
~ ATHE COMPANY OFFERS A RANGE OF PRICES TO THE SHAREHOLDERS

p—

A THE MINIMUM PRICE IS ABOVE THE CURRENT MARKET PRICE

A For example, a stock is currently tradindRsit 100. The company offers to buy back2shares
within the range oRs101 to Rs103. Investors will bid the no of shares and the minimum price at
which he/she wants to sell the shares. The company will start qualifying bids from Rs.101 and
move to higher prices until requirement of fixedbhehares is fulfilled. If d&8s102, the
requirement of Zr shares is fulfilled, every qualified bidder is p&3.102. Bids abovdrs102
will be rejected. If total bidding aRs101 and Rs102 exceeds the requirement of shares then
shares are allotted on a pnata basis.



REPURCHASE BY DIRECT NEGOTIATION

A THECOMPANY APPROACHES ONLY THOSE SHAREHOLDERS WHO HAVE AKARGE BLOC
SHARES

A THEY ARE PAID A PREMIUM ABOVE THE CURRENT MARKET PRICE

A MORE LOGICAL APPROACH AS THE COMPANY CAN DIRECTLY NEGQIARTEEWITH
SHAREHOLDERS.



% INDIAN BUYBACK TREND ~

DATABASE COVERAGE: 1998-99 to 2018-19 (21 years) O
(J 1993-99 1 1
1999-00 300 12
2000-01 1,297 14
2001-02 2,154 27
2002-03 1,011 31
2003-04 52 8
2004-05 3,600 1
2005-06 363 10
2006-07 295 7
2007-08 2,004 10
2008-09 4218 46

2009-10 824
2010-11 4,295
2011-12 13,765
2012-13 1,694
2013-14 11,380
2014-15 605
2015-16 1,834
2016-17 34,468
2017-18 53,307
2018-19 (as on 31/07/18) 1,717

Total  1,39,184




SOME SUCCESSFUL BUYBACK STORIES

x RELAINAQBEIDUSTRUES2B05 THROUGH OPEN MARKET OFBERRO CR- 8% RISE IN
SHARPRICE

x TCS (2017) 16,000 CR- 10% RISE IN SHARRICE
x NMDC IN 2016 THROUGH TENDER OFFEE®8 CR- 2.2% RISE IN SHARE PRICE
x CAIRNNDIAIN 2014 - 5,754 CR- 5.7% RISE IN SHAREICE

x TCS INDIA PROPOSED ON 15TH JUNE, 2018 TO BUYBACK 17,1906 BHORTH
RS. 16000 CR.



PROVISIONS OF BUY BACK

1. PURCHASEAN BE MADE OUT OF

A) ITS FREE RESERVES;
B) THE SECURITIES PREMIUM ACCOUNT, OR
C) THEPROCEEDS OF THE ISSUE OF ANY SHARES OR OTHER SPECIHED SECURITIE

NO BUYBACK OF ANY KIND OF SHARES OR OTHER SPECIFIED SHAURBEHBADE OUT
OF THE PROCEEDS OF AN EARLIER ISSUE OF THE SAME KIND RESMERESIDOF
OTHER SPECIFIED SECURITIES.



2) PRELIMINAREONDITIONS
~A)  MUST BBUTHORIZED BY ITS ARTIGLES -

~ B) ASPECIAL RESOLUTISNOULD BE PASSHMA GENERAL MEETING OFCTHNEPANY
AUTHORIZINGHE BUBACK, BUT THE SAME IS NOT REQUIRED WHEN:

. THE BUBACK IS 10% OR LESS OF THE TOTAUPAQUM CAPITAL AND FREE
RESERVES OF THE COMPANY; AND

Il. SUCH BUBACK HAS BEEN AUTHORIZED BY THE BOARNBOME RESOLUTION
PASSED AT ITS MEETING

C) THE AMOUNT OF TOTAL PAYMENT TOWARDS BUY BACK OFHZABHIYN A YEAR
SHALL NOT EXCEED THE AGGREGASEQH THE PAID UP EQUITY CAPIAAD THE FREE
RESERVES OF THE COMPANY



T EQUITRATIO SHOULD BE&
BT IS AGGREGATE OF SECURED AND UNSECURED DEBTS OWIE
AGGREGATE OF THE RACCAPITAL AND ITS HRERERVES

SHARES OR OTHER SPECIFIED SECURITESIKARBUKLY F

OR SECURITIHSSNEEBUY BACK WILL BE IN ACCORD
ADE BYSHEURITIES AND EXCHANBGARD OHNDIA

PACK SHALL BE MADE WITHIN A PERIOD
CEDING OFFERATFKBLFYANY.




